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INVESTIGATON DEPARTMENT

Circular No. 653
Ref. No.: NSE/INVG/2011/18484




                   July 29, 2011
Dear Members,

Sub: Modification of Client Code of Non- Institutional Trades (All Segments) 
This is with reference to SEBI circular ref. no. CIR/DNPD/6/2011 dated July 5, 2011 (copy enclosed) regarding modification of Client Codes of Non-Institutional trades. As per the SEBI circular, the following monthly penalty will be applicable on all client code modifications of non-institutional trades (all segments) with effect from August 1, 2011: 

	‘a’ as % of ‘b’
	Penalty as % of ‘a’

	≤ 5
	1

	> 5
	2


Where,

a = Value (turnover) of non-institutional trades where client codes have been modified by a trading member in a segment during a month.

b = Value (turnover) of non-institutional trades of the trading member in the segment during the month.
The Exchange has provided the facility of client code modification only to rectify genuine errors. Further, as per point 2 (a) and 3 (B) of the SEBI circular dated July 5, 2011, the following client code modifications would be considered as genuine modifications, provided there is no consistent pattern in such modifications:
i. Where original client code/name and modified client code/name are similar to each other but such modifications are not repetitive.
ii. Where original client code and modified client code belong to a family. (Family for this purpose means spouse, dependent parents, dependent children and HUF)
Trading members are required to take adequate precautions while placing the orders.

This circular will replace the existing penalty structure for client code modifications and shall be effective from August 1, 2011.
Members are advised to take note of the same and ensure necessary compliance. For any clarifications, members are advised to contact Mr. Avinash Kharkar or Mr. Bharat Patil on 022-2659 8366.

For National Stock Exchange of India Ltd.

Nisha Subhash

Assistant Vice President

Investigation Department
Encl: As above
